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MAFATLAL ENTERPRISES LIMITED

NOTICE

NOTICE is hereby given that the Twenty Fifth
Annual General Meeting of the Members of Mafatlal
Enterprises Limited will be held at the Registered
Office of the Company at 59, ‘The Arcade’, 1% Floor,
World Trade Centre, Cuffe Parade, Colaba, Mumbai —
400 005, on Thursday, the 02" September, 2021 at
2.30 PM. to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance
Sheet as at 31t March, 2021, Statement of Profit and
Loss (including other Comprehensive Income), the
Statement of Changes in Equity and the Cash Flow
Statement for the Financial Year ended on that date
and the Reports of the Directors and Auditors thereon.

2. To appoint a Director in place of Shri R. N. Patel
(holding DIN 03498596), who retires by rotation but,
being eligible, offers himself for re-appointment.

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND
VOTE INSTEAD OF HIMSELF AND A PROXY NEED
NOT BE A MEMBER. PROXIES, IN ORDER TO BE
VALID AND EFFECTIVE, MUST BE DELIVERED AT
THE REGISTERED OFFICE OF THE COMPANY
NOT LATER THAN FORTY-EIGHT HOURS BEFORE
THE COMMENCEMENT OF THE MEETING.

2. Enclosed herewith is the attendance slip and proxy
form for the AGM.

3. Corporate member(s) intending to send their
authorized representative are requested to send
a duly certified copy of the board resolution
authorizing their representative(s) to attend and
vote at the AGM.

4. Details of Shri Rohit N. Patel required to be given
pursuant to the Secretarial Standard on General
Meetings (“SS-2”), issued by the Institute of
Company Secretaries of India is attached to this
Notice as “Annexure 1”.

For and on behalf of the Board

PRADEEP R. MAFATLAL
Chairman

Registered Office:

59, ‘The Arcade’, 1% Floor,
World Trade Centre,

Cuffe Parade, Colaba,

Mumbai - 400 005.

Tel.: +91 022 61391200

CIN: U24242MH1995PLC089649

Mumbai
Dated: 19" June, 2021
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Annexure 1: Information required to be furnished under Secretarial Standard on General Meetings (“SS-2”), issued

by the Institute of Company Secretaries of India.

Name of Director R. N. Patel

DIN 03498596

Age 67 Years

Date of birth 24" November, 1954
Nationality Indian

Date of first appointment on the board

01st January, 2019

Relationship with other Directors

There is no relationship with other Directors on the
Board.

Qualification

BSC (Hons.) Science graduate from Mithibai College of
Arts & Chauhan Institute of Science

Terms and conditions of appointment/re-appointment

Director liable to retire by rotation.

Remuneration sought to be paid

N.A.

Remuneration last drawn

N.A.

Nature of expertise in specific functional areas

He has wide and varied experience in marketing.

Number of shares

1 share jointly with Standard Industries Limited

List of directorships held in other public limited

Standard Salt Works Limited

companies

Chairmanships/ memberships of committees in | NIL

other companies (includes only audit committee and

stakeholders’ relationship committee)

Number of board meetings attended during the | Held 4

FY 2020 - 2021 Attended 4

Registered Office:

59, ‘The Arcade’, 1% Floor,
World Trade Centre,

Cuffe Parade, Colaba,

Mumbai - 400 005.

Tel.: +91 022 61391200

CIN: U24242MH1995PLC089649

Mumbai
Dated: 19" June, 2021

By Order of the Board

PRADEEP R. MAFATLAL
Chairman



MAFATLAL ENTERPRISES LIMITED

DIRECTORS’ REPORT

To
The Members,

MAFATLAL ENTERPRISES LIMITED

Your Directors submit their 25" Annual Report together
with the Audited Statements of Accounts for the Financial
Year ended 31t March, 2021.

FINANCIAL RESULTS

Current Year Previous Year

01.04.2020 01.04.2019
to to
31.03.2021 31.03.2020
(in lakhs) (in lakhs)
Gross Operating Profit

before depreciation and tax (0.34) (0.25)
Less: Depreciation - -
Profit before Taxes (0.34) (0.25)
Current Tax - -
Profit after Taxes (0.34) (0.25)

Balance brought forward
from previous year (4.89) (4.64)
Closing Balance (5.23) (4.89)

The Company has drawn up its Accounts under IND AS.

During the Financial Year under review, the Company has
made a loss of ¥ 0.34 Lakhs.

STATE OF THE COMPANY’S AFFAIRS

The Company has been incorporated to carry on any
business of textile trading.

NATURE OF BUSINESS OF THE COMPANY

There has been no change in the nature of business of
the Company.

SHARE CAPITAL

The paid-up Equity Share Capital as on 31 March, 2021,
is ¥ 5,00,070/- comprising 50,007 Shares of ¥ 10/- each.

During the financial year under review, the Company has
not issued any class of securities including shares with
differential voting rights, sweat Equity Shares and has
not granted any stock options

The Company has not bought back any of its securities
during the financial year under review.

The Company does not have any scheme of provision of
money for the purchase of its own shares by employees
or by trustees for the benefit of employees.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO

The Company is not engaged in manufacturing activities
during the vyear. Therefore, there is no information
to submit in respect of conservation of energy and
absorption of technology.

The Company has no foreign exchange earnings and
outgoings during the year.

DEPOSITS

The Company has not accepted any deposits under
Chapter V of the Companies Act, 2013 and rules made
thereunder.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134(5) of
the Companies Act, 2013, with respect to Directors’
Responsibility Statement, it is hereby confirmed that:

(@) in the preparation of the annual accounts, for the
financial year ended 315t March, 2021, the applicable
accounting standards had been followed along with
proper explanation relating to material departures;

(b) the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the
financial year and of the loss of the Company for
that period;

(c) the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities;

(d) the Directors have prepared the annual accounts on
a going concern basis;

(e) the Directors, have laid down internal financial
controls to be followed by the Company and that
such internal financial controls are adequate and
are operating effectively; and

(f) the Directors have devised proper systems to ensure
compliance with the provisions of all applicable
laws and that such systems were adequate and
operating effectively.



DIRECTORATE AND BOARD MEETINGS

A. Retirement by
re-appointment

Shri R. N. Patel, Director (DIN: 03498596) is due
to retire by rotation at the ensuing Annual General
Meeting pursuant to the provisions of Section 152
of the Companies Act, 2013, but being eligible
offers himself for re-appointment.

rotation and subsequent

B. Change in Directors.
Resignation of Shri S. B. Shah

Shri S. B. Shah tendered his resignation as a Director
of the Company with effect from 16" June, 2021.
The Board has placed on record their sense of
appreciation of the valuable services rendered by
Shri S. B. Shah during his association with the
Company.

C. Number of Board Meetings

The Board of Directors met 4 times during the
Financial Year from 15t April, 2020 to 315 March, 2021
ie. 29" June, 2020, 12" August, 2020,
11" November, 2020 and on 01 February, 2021.

The gap between two consecutive board meetings
was within the period prescribed under Section 173
of the Companies Act, 2013.

MATERIAL CHANGES AND COMMITMENTS

There have been no material changes affecting the
financial position of the Company which have occurred
between the end of the financial year of the Company
to which the financial statements relate and the date of
the Report.

SIGNIFICANT AND MATERIAL ORDERS

There have been no significant and material orders
passed by the Regulators or Courts or Tribunals
impacting the going concern status and Company’s
operations in future.
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INTERNAL CONTROL SYSTEMS AND THEIR
ADEQUACY

The Company has a proper and adequate system of
internal control in all spheres of its activities to ensure
that all its assets are safeguarded and protected against
loss from unauthorized use or disposition and that the
transactions are authorized, recorded and reported
diligently.

The Company ensures adherence to all internal control
policies and procedures as well as compliance with all
regulatory guidelines.

INDIAN ACCOUNTING STANDARDS (IND AS)

Your Company has adopted Indian Accounting
Standards (“IND AS”) pursuant to Ministry of Corporate
Affairs Notification dated 16" February, 2015 notifying the
Companies (Indian Accounting Standard) Rules, 2015.

AUDITORS’ OBSERVATIONS AND EXPLANATION OR
COMMENTS BY THE BOARD

There were no qualifications, reservations or adverse
remarks made either by the Statutory Auditors or by the
Secretarial Auditor in their respective Reports.

The observations made by the Statutory Auditors read
with the relevant notes on accounts is self-explanatory.

DETAILS OF FRAUD REPORTED BY THE AUDITORS
UNDER SUB SECTION (12) OF SECTION 143
OTHER THAN THOSE WHICH ARE REPORTABLE TO
CENTRAL GOVERNMENT

There have been no cases of frauds which required
the Statutory Auditor to report to the Board during the
financial year under review.

PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS UNDER SECTION 186

The Company has not provided any loans, guarantees
or made any investments pursuant to Section 186 of the
Companies Act, 2013.
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PARTICULARS OF CONTRACTS OR ARRANGEMENTS
WITH RELATED PARTIES:

There are no contracts or arrangements or transactions
not at arm’s length basis or material contracts or
arrangement or transactions at arm’s length basis with
any related party.

DETAILS OF SUBSIDIARIES, JOINT VENTURES AND
ASSOCIATE COMPANIES

The Company does not have any Subsidiaries, Joint
Ventures or Associate Companies.

PARTICULARS OF EMPLOYEES

As on 31t March, 2021, there are no employees of the
Company.

DISCLOSURE UNDER THE SEXUAL HARASSMENT
OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013.

As there are no employees in the Co, the question of
disclosure under the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal)
Act, 2013 does not arise.

BUSINESS RISK MANAGEMENT
The Company has formulated a Risk Management Policy.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

During the year under review, the CSR provisions as
prescribed under the Companies Act, 2013 are not
applicable to the Company, hence company is not
required to contribute towards CSR.

COST RECORDS

Maintenance of cost records as specified by the Central
Government under section 148(1) of the Companies Act,
2013, is not applicable to the Company.

AUDITORS

The shareholders of the Company at the 22" Annual
General Meeting of the Company held on 3¢ July, 2018,
had passed an Ordinary Resolution appointing
M/s. Arunkumar K. Shah & Co., Chartered Accountants,
Mumbai, as Statutory Auditors of the Company to hold
office from the conclusion of the 22 AGM for a term
of five consecutive years till the conclusion of the
27 AGM.

Pursuant to the amendments made to Section 139 of the
Act by the Companies (Amendment) Act, 2017 effective
from 7" May, 2018, the requirement of seeking ratification
of the Members for the appointment of the Statutory
Auditors has been withdrawn. Hence, the resolution
seeking ratification of the Members for continuance of
their appointment at this AGM is not being sought.

For and on behalf of the Board
(PRADEEP R. MAFATLAL)
Chairman

Mumbai
Dated : 19" June, 2021



INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF

MAFATLAL ENTERPRISES LIMITED

Report on the Standalone IND AS Financial Statements
Opinion

We have audited the accompanying standalone financial
statements of MAFATLAL ENTERPRISES LIMITED (“the
Company”), which comprise the Balance Sheet as
at March 31, 2021, the Statement of Profit and Loss
(including other comprehensive loss), the Statement of
cash flows and the Statement for changes in equity for
the year then ended, and a summary of the significant
accounting policies and other explanatory information
(herein after referred to as “Standalone IND AS Financial
Statements).

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
standalone financial statements give the information
required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015
as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of
the Company as at 31 March 2021, the loss and total
comprehensive loss, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial
statement in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies
Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report.
We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the
independence requirements that are relevant to our

Description of Key Audit Matters as follows:-
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audit of the financial statements under the provisions of
the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAlI's Code of Ethics.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Other matter

We draw your attention to the Note no. 3 (i) of Note
forming part of the Financial Statement of the standalone
financial statements, which describes the management’s
assessment of the impact of the outbreak of Coronavirus
(Covid-19), and subsequent second wave in the business
operations of the company. The Company has considered
the possible effects that may result from the pandemic
relating to COVID-19 and subsequent second wave. There
is no revenue or receivables in the Company and therefore
no impact of COVID-19 is expected on the Company. In
developing the assumption relating to the possible future
uncertainties in the global economic conditions because of
pandemic, the Company, as at the date of approval of the
these financial statements has used internal and external
source of information including credit report and related
information, economic forecast. The impact of COVID-19
and subsequent second wave on the Company’ financial
statements may differ from that estimated a at the date of
approval of these financial statements.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters thatjin our
professional judgment, were of most significance in our
audit of the standalone financial statements of the current
period. These matters were addressed in the context of
our audit of the standalone financial statements as a
whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

The Key Audit Matters

How the matter was addressed in our Audit

a. Going Concern

We draw Attention to Note No. (16.3) of financial
statements regarding preparation of accounts on going
concern basis.

We assessed that in view of the continued support/
availability of finance from the Holding Company and
expected improvement in economic conditions, the
company has prepared the financial statements on
Going Concern Basis.

Information Other than the Standalone Financial
Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for
the preparation of the other information. The other
information comprises the information included in the
Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business

Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the
standalone financial statements and our auditor’s report
thereon.

Our opinion on the standalone financial statements does
not cover the other information and we do not express
any form of assurance inclusion thereon.
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In connection with our audit of the standalone financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the standalone
financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information; we are required to report that fact. We have
nothing to report in this regard.

Management’s Responsibility for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for
the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of
these Ind AS standalone financial statements that give
a true and fair view of the financial position, financial
performance including other comprehensive loss
cash flows and changes in equity of the Company in
accordance with the accounting principles generally
accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the
Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of
adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds
and other irregularities; selection and application of
appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate
internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statement
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements,
management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting unless
management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for
overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement
of the standalone financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks ,and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal financial
controls relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion
on whether the Company has adequate internal
financial controls system in place and the operating
effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

*  Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company'’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the standalone
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events
or conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and
content of the standalone financial statements,
including the disclosures, and whether the
standalone financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the
standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,



including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance
with a statement that we have complied with relevant
ethical requirements regarding independence, and
to communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the standalone financial
statements of the current period and are therefore the
key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not
be communicated in our report because the adverse
consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report
that:

(@) We have sought and obtained all the
information and explanations which to the best
of our knowledge and belief were necessary
for the purposes of our audit.

(b) In our opinion, proper books of account
as required by law have been kept by the
Company so far as it appears from our
examination of those books.

(c) The Balance Sheet, the Statement of Profit and
Loss (including other comprehensive loss),
change in equity and Statement of Cash Flow
dealt with by this Report are in agreement with
the books of account.

(d) In our opinion, the aforesaid financial
statements comply with the Accounting
Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) On the basis of the written representations
received from the directors as on 31 March
2021, taken on record by the Board of
Directors, none of the directors is disqualified
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as on 31 March 2021 from being appointed
as a director in terms of Section 164 (2) of
the Act.

() With respect to the adequacy of the internal
financial controls over financial reporting of
the Company and the operative effectiveness
of such controls, refer to our separate Report
in “Annexure A’. Our report expresses an
unmodified opinion on the adequacy and
operating effectiveness of the Company’s
internal financial controls over financial
reporting.

(g) Company has not paid any remuneration

to Directors (including Mg. Director and
Independent Directors) neither Sitting Fee.

(h) With respect to the other matters to be
included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to
the best of our information and according to
the explanations given to us:

(i) The Company does not have any pending
litigations which would impact its financial
position.

(i) The Company did not have any long term
contracts including derivative contracts
for which there were any material
foreseeable losses.

(ili) There are no amounts that are required to
be transferred, to the Investor Education
and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report)
Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143(11) of the Act,
we give in “Annexure B” a statement on the matter
specified in the paragraph 3 and 4 of the Order.

For Arunkumar K. Shah & Co
Chartered Accountants
(FRN: 126935W)

Arunkumar K. Shah
Proprietor
Membership No: 34606
UDIN: 21034606AAAACC1118
Mumbai
Dated: 19" June, 2021

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF MAFATLAL ENTERPRISES LIMITED

Report on the Internal Financial Controls under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

| have audited the internal financial controls over financial
reporting of MAFATLAL ENTERPRISES LIMITED (“the
Company”) as of March 31, 2021 in conjunction with my
audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial
Controls

The Company’s management is responsible for
establishing and maintaining internal financial controls
based on “the internal control over financial reporting
criteria established by the Company considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls
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over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely
preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the
Company’s internal financial controls over Financial
reporting based on my audit. | conducted our audit
in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, to the
extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require
that | comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial
reporting was established and maintained and if such
controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial
controls system over financial reporting and their
operating effectiveness.

My audit of internal financial controls over financial
reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material
misstatement of the financial statements, whether due to
fraud or error.

| believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my audit
opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial
Reporting

A company’s internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purposes in accordance with generally accepted
accounting principles. A company’s internal financial

10

control over financial reporting includes those policies
and procedures that

(1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the
company;

(2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of
financial statements in accordance with generally
accepted accounting principles, and that receipts
and expenditures of the company are being
made only in accordance with authorizations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls
Over Financial Reporting

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility
of collusion or improper management override of
controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that
the internal financial control over financial reporting may
become inadequate because of changes in conditions,
or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects,
an adequate internal financial controls system over
financial reporting and such internal financial controls
over financial reporting were operating effectively as
at March 31, 2021 based on “the internal control over
financial reporting criteria established by the company
considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute
of Chartered Accountant of India.

For Arunkumar K. Shah & Co
Chartered Accountants
(FRN: 126935W)

Arunkumar K. Shah
Proprietor
Membership No: 034606
UDIN: 21034606AAAACC1118
Mumbai
Dated: 19" June, 2021
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ANNEXURE - “B” TO THE INDEPENDENT AUDITOR’S REPORT

Re: Mafatlal Enterprises Limited

U]

(i)

(i)

(iv)

(vi)

(vii)

In respect of property and equipment

The Annexure referred to in our Independent
Auditor’s Report to the members of the company
on the standalone Ind AS financial statements for
the year ended March 31, 2021, we report that :-

The Company does not have any fixed assests and
hence sub clause (a), (b) and (c) of clause (i) of
paragraph 3 of the order is not applicable to the
company for the year.

In respect of Inventories

The Company does not have any inventory and
hence sub clause (a), (b) and (c) of clause (ii) of
paragraph 3 of the order is not applicable to the
company for the year.

In respect of granting loans

The Company has not granted any loans, secured
or unsecured, to companies, firms or other parties
covered in the register maintained under Section 189
of the Companies Act. Hence, the requirements of
sub clause (a), (b), & (c) to clause (iii) of paragraph 3
of the said Order are not applicable to the Company.

According to the information and explanations
given to us and on the basis of our examination of
the records of the Company, the company has not
granted any Loan to Directors neither given any loans
to any person or other body corporate, or guarantee
given or security provided in connection with a loan
to any other body corporate or person. Also not
acquired securities of any other body corporate by
way of subscription, purchase or otherwise.

The company has not accepted the deposits from
public as per the provisions of sections 73 to 76 or
any other relevant provisions of the Companies Act
and the rules framed there under.

The Central Government has not prescribed the
maintenance of cost records under sub-section
(1) of section 148 of the Companies Act for any
activities of the Company.

in respect of Statutory dues

(@ In our opinion and according to explanation
given to us the company is generally regular in
depositing undisputed statutory dues including
provident fund, employees’ state insurance,
income-tax, sales-tax, wealth tax, service tax, duty
of customs, duty of excise, value added tax, cess
and any other statutory dues with the appropriate
authorities. There is no arrears of outstanding
statutory dues as at the last day of the financial
year concerned for a period of more than six
months from the date they became payable.

(b) There are no cases for non deposit with
appropriate authorities of disputed dues of

income tax or sales tax or wealth tax or service

(viii)

(xi)

(xii)

(xiii)

(xiv,

=

(xv)

tax or duty of customs or duty of excise or
value added tax or Cess.

As per the Information & explanation given to us,
the company has not borrowed money from banks/
financial institutions nor issued any debentures
and hence the question of default in repayment of
dues does not arise. Accordingly, clause (viii) of
paragraph 3 of the Order is not applicable.

The Company did not raise any money by way of
initial public offer or further public offer (including
debt instruments) and term loans during the year.
Accordingly, clause (ix) of paragraph 3 of the Order
is not applicable.

According to the information and explanations given
to us, no material fraud by the Company or on the
Company by its officers or employees has been
noticed or reported during the course of our audit.

According to the information and explanations
given to us and on the basis of our examination of
the records of the Company, the company has not
paid/provided for managerial remuneration.

In our opinion and according to the information and
explanations given to us, the Company is not a nidhi
company. Accordingly, clause (xii) of paragraph 3 of
the Order is not applicable.

According to the information and explanations given
to us and based on our examination of the records
of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions
have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations give
to us and based on our examination of the records
of the Company, the Company has not made any
preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.

According to the information and explanations
given to us and based on our examination of the
records of the Company, the Company has not
entered into non-cash transactions with directors
or persons connected with him. Accordingly, clause
(xv) of paragraph 3 of the Order is not applicable.

(xvi) The Company is not required to be registered under

section 45-1A of the Reserve Bank of India Act 1934.

In terms of our report attached

For Arunkumar K. Shah & Co
Chartered Accountants
FRN: 126935W

(Arunkumar K. Shah)
Proprietor
Membership No: 034606

UDIN: 21034606AAAACC1118

Mumbai
Dated: 19" June, 2021
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MAFATLAL ENTERPRISES LIMITED

BALANCE SHEET

AS AT MARCH 31, 2021
All amounts are T in Lakhs unless otherwise stated

Particulars Note As at As at
No. March 31, 2021 | March 31, 2020
Assets
Current assets
a. Financial Assets
i Cash and cash equivalents 5 0.26 0.54
Total current assets ... 0.26 0.54
Total assets...........cccovviiinii 0.26 0.54
Equity and liabilities
Equity
a. Equity share capital.........ccccceeviriiiiiiiinene, 5.00 5.00
b.  Other equity.......coceviiiiiiiiiee (5.23) (4.89)
Total equity ..........cceeiiiiiiiie (0.23) 0.11
Liabilities
Current liabilities
a. Financial liabilities
i.  Trade payables.......cc.ccooiiiriiiiiieiiiienns 0.21 0.15
i.  Other financial liabilities..............cc.co...... 9 0.28 0.28
Total current liabilities.................cccooeiiiiiniins 0.49 0.43
Total equity and liabilities.................cccccoeveenen. 0.26 0.54
See accompanying notes to the financial statements
In terms of our report attached
For, Arunkumar K. Shah & Co.
Chartered Accountants PRADEEP R. MAFATLAL Chairman
FRN : 126935W
R. N. PATEL

Arunkumar K. Shah
Proprietor
Membership No : 034606

Mumbai, Dated: 19" June, 2021
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Directors
AZIZA A. KHATRI

Mumbai, Dated: 19" June, 2021



STANROSE MAFATLAIL

STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED MARCH 31, 2021
All amounts are T in Lakhs unless otherwise stated

Particulars Note For the For the
No. year ended year ended

March 31, 2021 March 31, 2020

| Revenue from operations............ccccoiieviiiiniiiiciee — —
I Other INCOME oot — —
I Total income (I + H) ..o —_ —

IV Expenses

Other EXPENSES .....ccueiiiiiiieieeie ettt e 10 0.34 0.25

Total EXpenses (IV).......ccccoiiiiiiiiiiiiicciieeeeee e 0.34 0.25
V  Profit/(loss) before tax (Il = IV) ... (0.34) (0.25)
VI Tax EXPENSES..........ccooceiiiiiiiiiiii s

(1) CUIMENE X e — —
VIl (Loss)/Profit for the period (V - VI) ..., (0.34) (0.25)
VIII Other comprehensive income...............coccoviiiiiiinieic e, — —
IX Total comprehensive (loss)/ income for the year (VII + Vi) (0.34) (0.25)

X  Earnings per equity share
(1) BasiC (IN ) cueeeeieieeieere e 11 (0.68) (0.50)
(2) Diluted (IN ). 11 (0.68) (0.50)

See accompanying notes to the financial statements

In terms of our report attached

For, Arunkumar K. Shah & Co.

Chartered Accountants PRADEEP R. MAFATLAL Chairman
FRN : 126935W

R. N. PATEL
Arunkumar K. Shah Directors
Proprietor AZIZA A. KHATRI
Membership No : 034606
Mumbai, Dated: 19" June, 2021 Mumbai, Dated: 19" June, 2021
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MAFATLAL ENTERPRISES LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2021
All amounts are T in Lakhs unless otherwise stated

A. Cash flow from operating activities:
Net 10SS Before tax ...........coociiiiiii
Adjustments for:
Provision for tax of earlier period written back ..........cccccoviiiiiiniie
Operating profit/(loss) before working capital changes ..............................
(Decrease)/increase in trade and other payables............cccoeviiniiiiiiininiece,

DireCt taxes Paid........eccuiiiiiiiiieie i
Net cash generated by operating activities .................cc.ccooiis

B. Cash flows from investing activities:

C. Cash flows from financing activities:
Net increase in cash and cash equivalents....................cccooiiiiiiniineen.
Cash and cash equivalents at the beginning of the year............................
Cash and cash equivalents at the end of the year..................ccoccoienn

Notes:

For the
year ended
March 31, 2021

For the
year ended
March 31, 2020

(0.34) (0.25)
(0.34) (0.25)
0.06 (0.03)
(0.28) (0.28)
(0.28) (0.28)
(0.28) (0.28)
0.54 0.82
0.26 0.54

1. The Cash Flow Statement has been prepared in accordance with the requirements of Indian Accounting Standard 7

(Ind AS 7) on “Cash Flow Statement”.

See accompanying notes forming part of the financial statements

In terms of our report attached

For, Arunkumar K. Shah & Co.
Chartered Accountants
FRN : 126935W

Arunkumar K. Shah
Proprietor
Membership No : 034606

Mumbai, Dated: 19" June, 2021
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PRADEEP R. MAFATLAL

R. N. PATEL

AZIZA A. KHATRI

Mumbai, Dated: 19" June, 2021

Chairman

Directors



STANROSE MAFATLAIL

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED MARCH 31, 2021
All amounts are T in Lakhs unless otherwise stated

a. Equity share capital

Balance at April 1, 2019 ...
Changes in equity share capital during the year............coccoviiiieiiiiiii e
Balance at March 31, 2020...............coooiiiiiiei e e e s e e e s e e e e s a e e e e s enraeaeaaas
Changes in equity share capital during the year..
Balance at March 31, 2021 ..........ooooooiiiiiiieeee e e e e e e e a e e e e e e e e e eean

b. Other equity

Particulars Reserves &
surplus
Reta!ned
earnings
Balance at April 1, 2019............cccoooiiiii (4.64)
Profit/(10SS) fOr the Year..........cciieeiiiiiee e (0.25)
Other comprehensive income for the year, net of income tax.................... —
Balance at March 31, 2020...............ccccoveeiieiiie e W)
Profit/(10ss) for the year.........c.ccoveiiiiiiiii e (0.34)
Other comprehensive income for the year, net of income tax.................... —
Balance at March 31, 2021 ..............cccoiiiiiiiii e W)

c. Nature and purpose of Retained earnings

Amount
5.00

5.00

5.00

Total

(4.64)
(0.25)
(4.89)
(0.34)

(5.23)

Retained earnings represents the amount that can be distributed by the Company as dividends considering the
requirements of the Companies’ Act, 2013. No dividends are distributed given the accumulated losses incurred

by the Company.

See accompanying notes to the financial statements

In terms of our report attached

For, Arunkumar K. Shah & Co.
Chartered Accountants PRADEEP R. MAFATLAL

FRN : 126935W
R. N. PATEL

Arunkumar K. Shah
Proprietor AZIZA A. KHATRI

Membership No : 034606

Mumbai, Dated: 19" June, 2021 Mumbai, Dated: 19" June, 2021

Chairman

Directors
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MAFATLAL ENTERPRISES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

General Information
Corporate Identity Number: U24242MH1995PLC089649

Mafatlal Enterprises Limited (“the Company”) is a limited Company incorporated in India in 1995 under the Indian
Companies Act, 1882. Its parent and ultimate holding company is Standard Industries Limited. The Company is
engaged in the business of textile trading.

The addresses of its registered office and principal place of business are disclosed in the introduction to the
annual report for the principal activities of the Company.

The financial statements of the Company as on March 31, 2021 were approved and authorised for issue by the
Board of Directors on June 19, 2021.

Significant accounting policies:

. Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (referred
to as “Ind AS”) as prescribed under section 133 of the Companies Act, 2013 read with Companies (Indian
Accounting Standards) Rules as amended from time to time.

2.2. Basis of preparation and presentation

2.2.1 Historical cost convention

The financial statements have been prepared on the historical cost basis except for certain financial instruments
and defined benefit plans that are measured at fair values at the end of each reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based

on the degree to which the inputs to the fair value measurements are observable and the significance of the

inputs to the fair value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

2.2.2Current non-current classification

16

All assets and liabilities have been classified as current or non-current as per the company’s normal operating
cycle (twelve months) and other criteria set out in the Schedule Ill to the Act and Ind AS 1 Presentation of
financial statements.

Based on the nature of products and the time between the acquisition of assets for processing and their
realisation, the Company has ascertained its operating cycle as 12 months for the purpose of current/non-
current classification of assets and liabilities.

Assets:

An asset is classified as current when it satisfies any of the following criteria:

* itis expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating
cycle;

* itis held primarily for the purpose of being traded;



STANROSE MAFATLAIL

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (contd)

2.3.

2.4.

* itis expected to be realised within twelve months after the reporting date; or

e it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting date.

Liabilities:

A liability is classified as current when it satisfies any of the following criteria:

* it is expected to be settled in the Company’s normal operating cycle;

e itis held primarily for the purpose of being traded;

* itis due to be settled within twelve months after the reporting date; or

* the Company does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

All other assets/ liabilities are classified as non-current.

The aforesaid financial statement have been prepared in Indian Rupee ) and denominated in Lakhs.

Revenue Recognition

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that
reflects the consideration which the Company expects to receive in exchange for those products or services.

* Revenue from the sale of goods is recognised at the point in time when control is transferred to the
customer.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts,
price concessions and incentives, if any, as specified in the contract with the customer. Revenue also excludes
taxes collected from customers. Sale of products is presented gross of manufacturing taxes like excise duty
wherever applicable.

Interest and dividend income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on a time basis,
by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount on initial recognition.

Dividend income from investments is recognised when the shareholder’s right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably).

Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable
to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the countries where the company and its subsidiaries and associates
operate and generate taxable income. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method on temporary differences arising between
the tax bases of assets and liabilities and their carrying amount in the financial statement. Deferred income
tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are excepted to apply when the related deferred income tax assets is realized or the
deferred income tax liability is settled.

17



MAFATLAL ENTERPRISES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (contd)

2.5.

2.6.

2.7.

18

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and
tax liabilities are off set where the company has a legally enforceable right to offset and intends either to settle
on a net basis, or to realize the asset and settle the liability simultaneously.

Current and deferred tax is recognised in the Statement of profit and loss, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

Minimum alternate tax (MAT) paid in a year is charged to statement of profit and loss as current tax. The
Company recognizes MAT credit available as an asset only to the extent that there is convincing evidence
that the Company will pay normal income tax during the specified period i.e. the period for which MAT credit
is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an asset in
accordance with the Guidance note on Accounting for Credit available in respect of Minimum Alternate Tax
under the Income tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss
and shown as “MAT Credit Entitlement” under the deferred tax assets. The Company reviews the “MAT Credit
Entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have
convincing evidence that it will pay normal tax during the specified period.

Property, plant and equipment

All items of property, plant and equipment are stated at cost less accumulated depreciation and impairment, if
any. Cost includes professional fees and, for qualifying assets, borrowing costs capitalised in accordance with
the Company’s accounting policy and includes all other expenditure that is directly attributable to the acquisition
of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the company and the
cost of the item can be measured reliably. All other repairs and maintenance are charged to the Statement of
profit and loss during the reporting period in which they are incurred.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset and gain or loss is recognised in profit or loss.

Depreciation

Depreciation amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated
residual value. Depreciation has been provided on the straight-line method as per the useful life prescribed in
Schedule Il to the Companies Act, 2013.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.



STANROSE MAFATLAIL

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (contd)

2.8.

2.9.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on a
first-in-first-out basis. Net realisable value represents the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

Employee benefits

2.9.1 Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected
unit credit method, with actuarial valuations being carried out at the end of each annual reporting period.
Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding interest), is reflected immediately in the balance sheet
with a charge or credit recognised in other comprehensive income in the period in which they occur. Re-
measurement recognised in other comprehensive income is reflected immediately in retained earnings and
will not be reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a plan
amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset. Defined benefit costs are categorised as follows:

*  service cost (including current service cost, past service cost, as well as gains and losses on curtailments
and settlements);

* net interest expense or income; and

*  re-measurement

The Company presents the first two components of defined benefit costs in profit or loss in the line item

‘Employee benefits expenses’. Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the
Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of
any economic benefits available in the form of refunds from the plans or reductions in future contributions to
the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer
of the termination benefit and when the entity recognises any related restructuring costs.

2.9.2 Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and
sick leave in the period the related service is rendered at the undiscounted amount of the benefits expected to
be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of
the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of
the estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

2.10.Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation.
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MAFATLAL ENTERPRISES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (contd)

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

.Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.

2.12.Financial assets

20

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification of financial assets
The Company classifies its financial assets in the following measurement categories:

I.  those to be measured subsequently at fair value (either through other comprehensive income, or through
the Statement of Profit and Loss), and

Il. those measured at amortised cost.

The classification depends on the Company’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the profit and Loss or in other
comprehensive income. For investments in debt instruments, this will depend on the business model in which
the investment is held. For investments in equity instruments, this will depend on whether the Company has
made an irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income.

Measurement

At initial recognition, the Company measures a financial asset at its fair value. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Debt instruments:

Subsequent measurement of debt instruments depends on the Company’s business model for managing the
asset and the cash flow characteristics of the asset. The Company classifies its debt instruments into following
categories:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principle and interest are measured at amortised cost. Interest income from
these financial assets is included in other income using the effective interest rate method.

*  Fair value through profit and loss: Assets that do not meet the criteria for amortised cost are measured at
fair value through profit and loss. Interest income from these financial assets is included in other income.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS (contd)

Equity instruments:

The Company subsequently measures all equity investments at fair value. Where the Company’s management
has elected to present fair value gains and losses on equity investments in other comprehensive income, there
is no subsequent reclassification of fair value gains and losses to the Statement of profit and loss.

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its assets. The
impairment methodology applied depends on whether there has been a significant increase in credit risk.

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 18, the Company always measures the loss allowance at an
amount equal to lifetime expected credit losses.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognises its retained interest in the asset and
an associated liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset
and recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would
have otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial asset
between the part it continues to recognise under continuing involvement, and the part it no longer recognises
on the basis of the relative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised
in profit or loss on disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is no
longer recognised on the basis of the relative fair values of those parts.

2.13.Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity
instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTPL.
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2.14.

2.15.

2.16.
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However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies, financial guarantee contracts issued by the Company,
and commitments issued by the Company to provide a loan at below-market interest rate are measured in
accordance with the specific accounting policies set out below.

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:
* it has been incurred principally for the purpose of repurchasing it in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

* itis a derivative that is not designated and effective as a hedging instrument.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on
the financial liability and is included in the ‘Other income’ line item.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired, An exchange between with a lender of debt instruments with substantially different
terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability, Similarly, a substantial modification of the terms of an existing financial liability (whether or
not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The difference between the carrying amount of
the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, overdrawn bank balances, bank overdraft, deposits held at call with financial institutions, other short-term
highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the Board of
directors, they constitute as CODM.

Earnings Per Share

Basic earnings per share is computed by dividing the profit/(loss) after tax by the weighted average number of
equity shares outstanding during the year. The weighted average number of equity shares outstanding during
the year is adjusted for treasury shares, bonus issue, bonus element in a rights issue to existing shareholders,
share split and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit/(loss) after tax as adjusted for dividend, interest
and other charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity
shares, by the weighted average number of equity shares considered for deriving basic earnings per share and
the weighted average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares including the treasury shares held by the Company to satisfy the exercise of the share
options by the employees.

Critical estimates and judgements

In the course of applying the policies outlined in all notes under section 3 above, the Company is required
to make judgements, estimates and assumptions about the carrying amount of assets and liabilities that
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are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future period, if the revision affects current and future period.

Key sources of estimation uncertainty
i.  Provisions and liabilities

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events that can reasonably be estimated. The timing of
recognition requires application of judgement to existing facts and circumstances which may be subject to
change. The amounts are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability.

ii. Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):

The Company has considered the possible effects that may result from the pandemic relating to COVID-19
and subsequent second wave. There is no revenue or receivables in the Company and therefore no
impact of COVID-19 and subsequent second wave is expected on the Company. In developing the
assumptions relating to the possible future uncertainties in the global economic conditions because of
this pandemic, the Company, as at the date of approval of these financial statements has used internal
and external sources of information including credit reports and related information, economic forecasts.
The impact of COVID-19 on the Company’s financial statements may differ from that estimated as at the
date of approval of these financial statements.

4. Recent Indian Accounting Standards (Ind AS)

On March 24, 2021, the Ministry of Corporate Affairs (“MCA”") through a notification, amended Schedule Il of
the Companies Act, 2013. The amendments revise Division |, Il and Il of Schedule Ill and are applicable from
April 1, 2021. Key amendments relating to Division Il which relate to companies whose financial statements are
required to comply with Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

* Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as
current or non-current.

*  Certain additional disclosures in the statement of changes in equity such as changes in equity share capital
due to prior period errors and restated balances at the beginning of the current reporting period.

*  Specified format for disclosure of shareholding of promoters.

* Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and
intangible asset under development.

* If a company has not used funds for the specific purpose for which it was borrowed from banks and
financial institutions, then disclosure of details of where it has been used.

*  Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes
of arrangements, compliance with number of layers of companies, title deeds of immovable property not
held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP)
and related parties, details of benami property held etc.

Statement of profit and loss:

*  Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or
virtual currency specified under the head ‘additional information’ in the notes forming part of the standalone
financial statements.

The amendments are extensive, and the Company will evaluate the same to give effect to them as required
by law.
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All amounts are ¥ in Lakhs unless otherwise stated
5. Cash and Cash Equivalents

As at As at
March 31, 2021 March 31, 2020
Balances With BanKs .........ccocciiiiieiiie e 0.26 0.54
Cash and cash equivalents as per statement of cash flows........... 0.26 0.54
6. Equity share capital
As at As at
March 31, 2021 March 31, 2020
5.00 5.00
5.00 5.00
Authorised share capital

80,00,000 Equity shares of ¥ 10/- each........cccccoeeviiiiiiiiiiiiciis 800.00 800.00

Issued and subscribed capital comprises:
50,007 Equity shares of ¥ 10/- each fully paid...........c.ccooervvrvrienrnnnns 5.00 5.00
TORAD ... e 5.00 5.00

6.1. Details of shares held by each shareholder holding more than 5% shares

As at March 31, 2021

Number of
shares held

Fully paid equity shares

Standard Industries LImited ...........cccoeeiiiiiiiiiieeeee e 50,007

% holding of
equity shares

100%

As at March 31, 2020

Number of
shares held

Fully paid equity shares

Standard Industries Limited ..........ccccccoueeiiieeiii e 50,007

Other equity

% holding of
equity shares

100%

. Fully paid equity shares, which have a par value of ¥ 10, carry one vote per share and carry a right to dividends.

As at As at
March 31, 2021 | March 31, 2020
Retained earnings..........ccocvvviiiiiiiiiic (5.23) (4.89)
TOMAL ... e (5.23) (4.89)
7.1. Retained earnings
For the For the
year ended year ended
March 31, 2021 March 31, 2020
Balance at the beginning of year.........ccccooiiiiiiiiiie e (4.89) (4.64)
Profit attributable to owners of the Company ... (0.34) (0.25)
Balance at end of year.............ccccoiiiiiini e (5.23) (4.89)
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All amounts are T in Lakhs unless otherwise stated

8.

10.

10.1.

11

Trade payables

As at As at

March 31, 2021 March 31, 2020

Trade PayabIes ........cccociiiiiiii e 0.21 0.15
Lo | [PPSR 0.21 0.15

The average credit period on purchases is 4 months. No interest is charged on the trade payables.

Refer note 15 for Disclosures required under section 22 of the Micro, Small and Medium Enterprises Development
Act, 2006, (MSMED Act)

Other financial liabilities

As at As at
March 31, 2021 March 31, 2020
Current
Payables to Holding COMPANY ........cccooveiiiiiiniieree e 0.28 0.28
TOMAD ... s 0.28 0.28
Other expenses
For the For the
year ended year ended
March 31, 2021 March 31, 2020
Bank charges 0.02 —
General Expenses — 0.10
Payment to auditors (refer note 10.1)......cooeeiiiiiiiinierie e 0.15 0.15
Professional Charges ..........c.eooiiieeiiiierieeeeee e 0.16 —
Registration & filing fees ........ccccoviiiiiiii, 0.01 —
TORAL ... 0.34 0.25
Payments to auditors
For the For the
year ended year ended
March 31, 2021 March 31, 2020
0.15 0.15
0.15 0.15

Segment information

The Company is engaged in the business of textile trading. All other activities of the Company revolve around its
main business. The Board of directors of the Company, has been identified as the chief operating decision maker
(CODM). The CODM evaluates the Company’s performance, allocates resources based on analysis of the various
performance indicators of the Company as a single unit. CODM have concluded that there is only one operating
reportable segment as defined by Ind AS 108.

Information about geographical areas

The Company presently caters to only domestic market i.e. India and hence there is no revenue from external
customers outside India nor any of its non-current asset is located outside India.

Information about major customers

There is no revenue from external customer during the year ended 31 March, 2021 and year ended 31 March,
2020.
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12. Earnings per share

26

Particulars For the For the
year ended year ended

March 31, 2021 March 31, 2020

Basic earnings Per SNare ..........cccovvirieee e (0.68) (0.50)
Diluted earnings Per SNare..........cccvereririne i (0.68) (0.50)

Notes:

i) Basic earnings per share

The earnings and weighted average number of ordinary shares used in the calculation of basic earnings

per share are as follows:

Particulars For the For the

year ended year ended

March 31, 2021 March 31, 2020

Profit/(loss) for the year attributable to owners of the Company (0.34) (0.25)
(0N LAKNS) et e

Less: Preference dividend and tax thereon..........cc.ccoceoveieiiiciiniicnnns — —

Earnings used in the calculation of basic earnings per share (0.34) (0.25)
(N LAKNS) i

Weighted average number of equity shares.............cccceviiiniiniiinee, 50,007 50,007

ii) Diluted Earnings Per Share
The diluted earnings per share has been computed by dividing the Net profit after tax available for equity
shareholders by the weighted average number of equity shares, after giving the effect of the dilutive

potential ordinary shares for the respective periods.

Particulars For the For the

year ended year ended

March 31, 2021 March 31, 2020

Profit/(loss) for the year used in the calculation of basic earnings per (0.34) (0.25)
share R in LaKNS) ......ccooiiiiiieiec e

Add: adjustments on account of dilutive potential equity shares — —

Earnings used in the calculation of diluted earnings per share (0.34) (0.25)
N LaKNS) oo

Weighted average number of equity shares.............cccceveiiiiiciiiin 50,007 50,007

iiiy Reconciliation of weighted average number of equity shares

The weighted average number of equity shares for the purpose of diluted earnings per share reconciles to
the weighted average number of equity shares used in the calculation of basic earnings per share as follows:

Particulars For the For the
year ended year ended
March 31, 2021 March 31, 2020
Weighted average number of equity shares used in the calculation 50,007 50,007
Of BasiC EPS.........c.ooiiii e
Add: adjustments on account of dilutive potential equity shares — —
Weighted average number of equity shares used in the calculation
Of Diluted EPS ... 50,007 50,007
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13.

14.

Related parties transactions

i) Names of the related parties and related party relationships

Particulars

Standard Industries Limited
Key Management Personnel
Pradeep R. Mafatlal ............ccoooiiiiiiiiiii e
Surendra B. Shah ...
Rohit N. Patel
Aziza A Khatri (w.e.f 11.02.2020) .......ccocurerieeiieeeiiir e e seeseee e saee e

ii) Details of related party transactions

Standard Industries Limited
Transactions during the year
Advances received during the year
Advances repaid during the year............ccocoeiiiiiiiiinc

iii)y Details of related party closing balances

Standard Industries Limited
AQVANCES FECEIVEA ......veeiiieeie ettt saae e

Financial instruments

I.  Capital management Policy

Relationship as at

March 31, 2021

Holding
company

Chairman
Director
Director
Director

For the
year ended
March 31, 2021

As at
March 31, 2021

0.28

March 31, 2020

Holding
company

Chairman
Director
Director
Director

For the
year ended
March 31, 2020

0.01
0.01

As at
March 31, 2020

0.28

The Company manages its capital to ensure that it will be able to continue as going concern while
maximising the return to stakeholders. The Company does not have any borrowing. The Company is not

subject to any externally imposed capital requirements.
Gearing ratio:

The gearing ratio at end of the reporting period was as follows.

Particulars

(D71 o) o () TP USRS
Cash and bank balanCes ...........ccocviiiiiinieiieee e
NEt Dt .. .o s
Total equity

Net debt to equity ratio ........cocceeiiiiiie e

As at
March 31, 2021

As at
March 31, 2020

0.26 0.54
(0.26) (0.54)
(0.23) 0.11

1.12 (4.88)
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Il. Categories of financial instruments:
Particulars As at

As at

March 31, 2021 March 31, 2020

Financial assets

Measured at amortised cost

Cash and cash equivalent............cccocuereiiienenins e 0.26
Financial liabilities

Measured at amortised cost

Trade PAYADIES .......eeeiiiieeiee e 0.21
Other financial liabilities..............coeiiriiiiieiieee e 0.28

0.54

0.15
0.28

lll. Financial risk management objectives

The Company monitors and manages the financial risks to the operations of the Company. These risks

include Credit risk, liquidity risk and market risk.
A. Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in
financial loss to the Company. There are no trade or other receivables. Accordingly the Company is

not exposed to credit risk.
B. Liquidity risk

“Liquidity Risk refers to insufficiency of funds to meet the financial obligations.

Liquidity

Risk Management implies maintenance of sufficient cash to meet obligations when due.
The Company continuously monitoring forecast and actual cash flows, and by assessing the maturity

profiles of financial assets and liabilities.”

Maturities of financial liabilities
Table showing maturity profile of non-derivative financial liabilities:

Upto One year 1-3 years
As at March 31, 2021
Trade payables ........ccoiviiiiniiiicc 0.21 —
Other financial liabilities...........cccccoveevieeiieeccec s 0.28 —
As at March 31, 2020
Trade payables ... 0.15 —
Other financial liabilities 0.28 —

C. Market risk

Total

0.21
0.28

0.15
0.28

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes

in market prices. Market risk comprises of currency risk and interest rate risk.
i)  Currency risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. The Company is domiciled in India and has its revenues and other transactions

in its functional currency i.e. . Accordingly the Company is not exposed to any currency risk.

ii) Interest rate risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company has not borrowed any funds from market and therefore

is not exposed to interest rate risk.

IV) Fair Value Measurement

Fair value of financial assets and financial liabilities that are measured at amortised cost:

The management believes the carrying amounts of financial assets and financial liabilities measured at

amortised cost approximate their fair values.
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15. Disclosures required under section 22 of the Micro, Small and Medium Enterprises Development Act,
2006, (MSMED Act)

Particulars As at As at
March 31, 2021 March 31, 2020

(i) Principal amount remaining unpaid to any supplier as at the end of
the accounting year — —

(i) Interest due thereon remaining unpaid to any supplier as at the end
of the accounting year — —

(iili) The amount of interest paid along with the amounts of the payment
made to the supplier beyond the appointed day — —

(iv) The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
the MSMED Act — —

(v) The amount of interest accrued and remaining unpaid at the end of
the accounting year — _

(vij The amount of further interest due and payable even in the
succeeding year, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under section 23 — —

The Company has not received any intimation from the suppliers regarding their status under Micro, Small and
Medium Enterprises Development Act, 2006 and hence the disclosure required under the Act.

16. Other notes
16.1 No provision for income-tax has been made in the accounts for the year as it is estimated that there
would be no taxable income under the provision of The Income Tax Act, 1961. The company has not
recognized deferred tax on all deductible temporary differences bases on the certainly and virtual certainty
requirement as per ind as 112 income tax.

16.2 There is no revenue in the Company and therefore disclosure requirement of Ind AS 115 Revenue from
Contracts with Customers are not applicable.

16.3 The accumulated losses of the company as at the year ended have eroded more than 50% of the
shareholders funds. However the accounts of the company have been prepared on going concern
basis in the view of the continued availability of finance/financial support from the Holding Company and
expected improvement in the economic conditions/scenario.

16.4 There have been no events after the reporting date that require disclosure in these financial statements.

In terms of our report attached

For, Arunkumar K. Shah & Co.
Chartered Accountants PRADEEP R. MAFATLAL Chairman
FRN : 126935W

R. N. PATEL
Arunkumar K. Shah Directors
Proprietor AZIZA A. KHATRI
Membership No : 034606
Mumbai, Dated: 19" June, 2021 Mumbai, Dated: 19" June, 2021
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